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Abstract

This article explores the political/entrepreneurial network within
China’'s state capitalism. It argues that Chinese state-owned enterprises
are embedded in a networked hierarchy in which the party-state plays a
critical role. To take China Development Bank (CDB) as an example,
not only is its top-level management is decided by the party-state, but
so are the operational goals of the bank. The alliance formed between
the State-owned Assets Supervision and Administration Commission of
the State Council (SASAC) and the CDB is vitally important to the
Chinese state capitalism. The CDB is obliged to realize national strategies,
such as “Made in China 2025” and the “Road and Belt Initiative,” as
well as providing an important platform for Chinese enterprises to link
up overseas M&A or investment activities. While responsible for the de-
velopment of the “strategic enterprises’, the SASAC holds the status of
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an economic commanding height and helps to build champion enterprises.

Keywords: China State Capitalism, Power Network, Party Controls
the Economy, State-owned Assets Supervision and
Administration Commission of the State Council (SASAC),
China Development Bank (CDB)
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